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Hensrabdle Hubert H. Humphrey
President of the Senate
Weashiagion, B. €. 263510

Dear My, Haraphrey:

This lstter transrrite for the constdaration of the Congrees 2
proaposed amendment te the Central Intelligence Agency Retirement
Azt of 1964 for Certain Employees. The proposed amendment authorizes
wonthly periods 16 be ssed in cormputing the rise in Consumer Prics
indexes and provides for cost-of-living adjustrments of annuities on a
more curvent basis.

The cost-ol«liviag adjustiment provision for the Central Intel-
ligence Agency Retirerant syater was adopted from provisions of lsw
then applicable to civil service and milltary retivess. The previsioa
affecting military retirees was recently amended by Pabliec Law #9-132.
This arcendrront gears sdjustrnents s sonthly rather than average
calendar year Consumer Frice ludexes, accelerates the annuity incrense
due on § April 1966 1o 2 wore currem date, and provides for the rmore
enrrent payrrent of subsequent Increases. Sissilar leglelation affecting
eivil service and forelgn service rativecs is under consideration in the
Cangrene.

The resscns for chsnging the mechanics of cost-of-lving adjust-
ments for military, foreign service, and eivil service retirees apply
with agual ferce to retirees under the Central Intelligence Agency
BEstirommant systerr, Empetreent of the proposzed amendment will ssesure
that the Central Intelligence Agency Retirement avstem rercains in lins
witk thess othey ratirercent systercy and Administration policy,
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Wo wenkd sppreciste sarly and favorsble conslde:stion of the
propescd amendinent, The Burerw of the Pudget has advised that there
is no objection to prescatiag the propused swmieaduent to the Congrees
from the stsadpeint of the Admint:tration's program,

Sincarely,

W, F. Babovs
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